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PART I - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

ASSETS

Current assets
Cash and cash equivalents
Prepaid expenses

Total current assets

Fixed assets
Land
Buildings
Machinery and equipment
Autos and trucks
Furniture and fixtures
Accumulated depreciation

Fixed assets, net

Other assets
Deposits

Total other assets

Total assets

LIABILITIES AND STOCKHOLDERS' DEFICIT

Current liabilities
Short-term note and Lines of credit
Accounts payable
Accrued interest - related parties
Other accrued expenses
Notes payable - related parties

Notes payable in default - related party

Total current liabilities
Total liabilities

Commitments and contingencies (Note 11)

Stockholders' deficit

Common stock, $0.0001 par value, 300,000,000 shares authorized 89,482,583 and 89,399,012 shares issued and outstanding
at December 31, 2016 and March 31, 2016, respectively

Additional paid in capital
Accumulated deficit

Total stockholders' deficit

Total liabilities and stockholders' deficit

The accompanying notes are an integral part of these consolidated financial statements.

NATURALSHRIMP INCORPORATED
CONSOLIDATED BALANCE SHEETS

(Unaudited)
December 31,
2016 March 31, 2016

$ 89,663 $ 6,158

4,000 -

93,663 6,158

202,293 202,293

1,328,161 1,328,161

929,214 929,214

14,063 14,063

22,060 22,060
(1,203,644) (1,161,144)

1,292,147 1,334,647

21,500 11,500

21,500 11,500

$ 1,407,310 $ 1,352,305

$ 828,090 $ 837,469

520,342 568,806

427,481 320,822

304,479 154,558

1,272,162 654,906

2,305,953 2,305,953

5,658,507 4,842,514

5,658,507 4,842,514

8,948 8,940

25,377,685 25,342,943
(29,637,830) (28,842,092)
(4,251,197) (3,490,209)

$ 1,407,310 $ 1,352,305




Sales

Operating expenses
Facility operations
General and administrative
Depreciation
Loss on extinguishment of debt
Total operating expenses
Net operating loss
Other income (expense)
Interest expense
Other income
Total other income (expense)
Loss before income taxes
Income taxes

Net loss

EARNINGS PER SHARE (Basic)

NATURALSHRIMP INCORPORATED

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
For the Three Months Ended For the Nine Months Ended
December 31, December 31, December 31, December 31,
2016 2015 2016 2015

$ -8 -8 2 2

16,344 37,603 58,674 151,717

171,345 241,377 530,075 1,168,880

21,500 24,250 42,500 65,250

- - 319,369

209,189 303,230 631,249 1,705,216
(209,189) (303,230) (631,249) (1,705,216)
(55,822) (35,790) (164,489) (108,464)

s s s 6,530
(55,822) (35,790) (164,489) (101,934)
(265,011) (339,020) (795,738) (1,807,150)
$ (265,011) $ (339,020) $ (795,738) (1,807,150)
$ (0.00) $ (0.00) $ (0.01) (0.02)

89,424,477 89,170,979 89,437,931 88,376,497

WEIGHTED AVERAGE SHARES OUTSTANDING (Basic)

The accompanying notes are an integral part of these consolidated financial statements.




CASH FLOWS FROM OPERATING ACTIVITIES
Net loss

NATURALSHRIMP INCORPORATED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Adjustments to reconcile net loss to net cash used in operating activities

Stock-based compensation

Depreciation expense

Loss on extinguishment of debt

Changes in operating assets and liabilities:
Prepaid expenses and other current assets
Deposits

Accounts payable

Other accrued expenses

Accrued interest - related parties

CASH USED IN OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

Cash paid for purchase of fixed assets

CASH USED IN INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Payment of related party notes payable
Borrowing on Notes payable related party

Borrowing on Short-Term Note and Lines of credit

Repayment of Lines of credit
Proceeds from sale of stock

Proceeds from sale of stock - post reverse acquisition

CASH PROVIDED BY FINANCING ACTIVITIES

NET CHANGE IN CASH

CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

INTEREST PAID

Supplemental Disclosure of Non-Cash Investing and Financing Activities:
Common Stock issued in Settlement of Notes Payable-Related Party $

The accompanying notes are an integral part of these consolidated financial statements.

For the Nine Months Ended

December 31, December 31,
2016 2015
$ (795,738) $ (1,807,150)
24,750 49,999
42,500 65,250
- 319,369
(4,000) 3,203
(10,000) R
(48,465) 411,488
149,921 (87,580)
106,659 60,951
(534,373) (984,470)
- (35,980)
- (35,980)
- (5,798)
617,257 -
38,000
9,379) (49,377)
10,000 -
- 856,749
617,878 839,574
83,505 (180,876)
6,158 220,874
$ 89,663 $ 39,998
$ 57,830 $ 47,513
$ - 35,000




NATURALSHRIMP INCORPORATED
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 - NATURE OF OPERATIONS, BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

NaturalShrimp Incorporated is a global shrimp farming company that has developed a technology to produce fresh, gourmet-grade shrimp reliably and economically in an
indoor, re-circulating, saltwater facility. Our eco-friendly, bio-secure design does not rely on ocean water; it recreates the natural ocean environment allowing for high-density
production which can be replicated anywhere in the world.

Our self-contained shrimp aquiculture system allows for the production of Pacific White (Litopenaeus vannamei, formerly Penaeus vannamei) shrimp in an ecologically
controlled fully contained and independent production system without the use of antibiotics or toxic chemicals.

The Company has developed several proprietary technology assets, including a knowledge base that allows the production of commercial quantities of shrimp in a closed
system with a computer monitoring system that automates, monitors and maintains proper levels of oxygen, salinity and temperature for optimal shrimp production.

Our research and development facilities are located outside of San Antonio, Texas, and we hold a minority interest in a Norwegian company that owns and operates a similar
shrimp production facility in Medina del Campo, Spain.

On November 26, 2014, Multiplayer Online Dragon, Inc., a Nevada corporation (“MYDR?”), entered into an Asset Purchase Agreement (the “Agreement”) with NaturalShrimp
Holdings, Inc. a Delaware corporation (“NSH” or the “Company”), pursuant to which MYDR was to acquire substantially all of the assets of NSH which assets consist
primarily of all of the issued and outstanding shares of capital stock of NaturalShrimp Corporation (“NSC”), a Delaware corporation, and NaturalShrimp Global, Inc. (“NS
Global”), a Delaware corporation, and certain real property located outside of San Antonio, Texas (the “Assets”).

On January 30, 2015, MYDR consummated the acquisition of the Assets pursuant to the Agreement. In accordance with the terms of the Agreement, MYDR effected a 1 for 10
reverse stock split, decreasing the issued and outstanding shares of our common stock from 97,000,000 to 9,700,000 and MYDR issued 75,520,240 shares of its common stock
to NSH as consideration for the Assets. As a result of the transaction, NSH acquired 88.62% of MYDR’s issued and outstanding shares of common stock, NSC and NS Global
became MYDR’s wholly-owned subsidiaries, and MYDR changed its principal business to a global shrimp farming company. All per share amounts reflected hereafter give
effect to the 1-for-10 reverse split.

As a result of the controlling financial interest of the former stockholders of NSH, for financial statement reporting purposes, the asset acquisition has been treated as a reverse
acquisition with NSH deemed the accounting acquirer and the Company deemed the accounting acquiree under the acquisition method of accounting in accordance with ASC
805-10-55 of the Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC). The reverse acquisition is deemed a capital transaction and the net
assets of NSH (the accounting acquirer) are carried forward to the Company (the legal acquirer and the reporting entity) at their carrying value before the acquisition. The
acquisition process utilizes the capital structure of the Company and the assets and liabilities of NSH which are recorded at their historical cost. The equity of the Company is
the historical equity of NSH.

In connection with MYDR’s receipt of approval from the Financial Industry Regulatory Authority (“FINRA”), effective March 3, 2015, MYDR amended its Articles of
Incorporation to change its name to “NaturalShrimp Incorporated” (the “Company”).

The Company has two wholly owned subsidiaries including NaturalShrimp Corporation and NaturalShrimp Global, Inc.

As used in this report and unless otherwise indicated, the term “Company” refers to NaturalShrimp Incorporated and the Company’s wholly-owned subsidiaries
(“Subsidiaries”). Unless otherwise specified, all dollar amounts are expressed in United States dollars.




Basis of Presentation

The condensed consolidated financial statements included herein have been prepared by the Company, without audit, pursuant to the rules and regulations of the Securities and
Exchange Commission. Certain information and footnote disclosures normally included in financial statements prepared in accordance with U.S. generally accepted accounting
principles have been omitted. However, in the opinion of management, all adjustments (which include only normal recurring adjustments, unless otherwise indicated) necessary
to present fairly the financial position and results of operations for the periods presented have been made. The results for interim periods are not necessarily indicative of trends
or of results to be expected for the full year. These financial statements should be read in conjunction with the financial statements of the Company for the year ended March 31,
2016 (including the notes thereto) set forth on Form 10-K. The Company uses as guidance Accounting Standard Codification (ASC) as established by the Financial Accounting
Standards Board (FASB).

Significant Accounting Policies

For reference to a complete list of significant accounting policies, these financial statements should be read in conjunction with the financial statements of the Company for the
year ended March 31, 2016 (including the notes thereto) set forth on Form 10-K.

Impairment of Long-Lived Assets and Long-Lived Assets

The Company will periodically evaluate the carrying value of long-lived assets to be held and used when events and circumstances warrant such a review and at least annually.
The carrying value of a long-lived asset is considered impaired when the anticipated undiscounted cash flow from such asset is separately identifiable and is less than its
carrying value. In that event, a loss is recognized based on the amount by which the carrying value exceeds the fair value of the long-lived asset. Fair value is determined
primarily using the anticipated cash flows discounted at a rate commensurate with the risk involved. Losses on long-lived assets to be disposed of are determined in a similar
manner, except that fair values are reduced for the cost to dispose.

Recent Accounting Pronouncements

During the period ended December 31, 2016 and through February 13, 2017, there were several new accounting pronouncements issued by the Financial Accounting Standards
Board. Each of these pronouncements, as applicable, has been or will be adopted by the Company. Management does not believe the adoption of any of these accounting
pronouncements has had or will have a material impact on the Company’s consolidated financial statements.

NOTE 2 - GOING CONCERN AND MANAGEMENT’S LIQUIDITY PLANS

The accompanying condensed consolidated financial statements have been prepared in conformity with accounting principles generally accepted in the United States of
America, assuming the Company will continue as a going concern, which contemplates the realization of assets and satisfaction of liabilities in the normal course of business.
For the nine months ended December 31, 2016, the Company incurred losses from operations of $795,738. As of December 31, 2016, the Company had an accumulated deficit
of $29,637,830 and a working capital deficit of $5,564,844. These matters raise substantial doubt about the ability to continue as a going concern. The Company’s ability to
continue as a going concern is dependent on its ability to raise the required additional capital or debt financing to meet short and long-term operating requirements. During the
nine months ended December 31, 2016, the Company received net cash proceeds of $617,257 from the additional issuance of debt from a related party. Management believes
that private placements of equity capital and/or additional debt financing will be needed to fund the Company’s long-term operating requirements. The Company may also
encounter business endeavors that require significant cash commitments or unanticipated problems or expenses that could result in a requirement for additional cash. If the
Company raises additional funds through the issuance of equity or convertible debt securities, the percentage ownership of our current shareholders could be reduced, and such
securities might have rights, preferences or privileges senior to the Company’s common stock. Additional financing may not be available upon acceptable terms, or at all. If
adequate funds are not available or are not available on acceptable terms, the Company may not be able to take advantage of prospective business endeavors or opportunities,
which could significantly and materially restrict our operations. The Company is continuing to pursue external financing alternatives to improve its working capital position. If
the Company is unable to obtain the necessary capital, the Company may have to cease operations. The consolidated financial statements do not include any adjustments that
might result from the outcome of this uncertainty. These matters raise substantial doubt about the Company’s ability to continue as a going concern.




NOTE 3 - BUILDINGS, MACHINERY AND EQUIPMENT

Equipment is carried at historical value at the date of the reverse acquisition or cost and is depreciated over the estimated useful lives of the related assets. Depreciation on
buildings is computed using the straight-line method, while depreciation on all other fixed assets is computed using the Modified Accelerated Cost Recovery System (MACRS)
method. MACRS does not materially differ from GAAP. Estimated useful lives are as follows:

Autos and Trucks 5 years
Buildings 27.5 -39 years
Other Depreciable Property 5—10 years
Furniture and Fixtures 3 —10 years

Maintenance and repairs are charged to expense as incurred. At the time of retirement or other disposition of equipment, the cost and accumulated depreciation will be removed
from the accounts and the resulting gain or loss, if any, will be reflected in operations.

The Company is installing advanced technology it is process. Management has analyzed the current equipment and believes the building and equipment will integrate with the
advanced technology and therefore no impairment is necessary at this time.

NOTE 4 - SHORT-TERM DEBT AND LINES OF CREDIT

On November 3, 2015 the Company entered into a short-term note agreement with Community National Bank for a total value of $50,000. As of March 31, 2016, the Company
has drawn $50,000 on this short-term note. The short-term note has a stated interest rate of 5.25%, maturity date of November 3, 2016 and an initial interest only payment on
February 3, 2016. The short-term note is guaranteed by two officers and directors. The balance of the line of credit at December 31, 2016 and March 31, 2016 was $50,000. The
Company is currently working on an extension to this note.

The Company has a working capital line of credit with Community National Bank. On August 28, 2013, the Company renewed the line of credit for $30,000. The line of credit
bears an interest rate of 7.3% and is payable quarterly. The line of credit matured on February 28, 2014 and was renewed by the Company with a maturity date of June 10, 2017.
It is secured by various assets of the Company’s subsidiaries, and is guaranteed by two directors of the Company. The balance of the line of credit at December 31, 2016 and
March 31, 2016 was $5,813 and $14,129, respectively.

The Company also has a working capital line of credit with Extraco Bank. On March 12, 2015, the Company renewed the line of credit for $475,000. The line of credit bears an
interest rate of 4.0% that is compounded monthly on unpaid balances and is payable monthly. The line of credit matures on April 30, 2017, and is secured by certificates of
deposit and letters of credit owned by directors and shareholders of the Company. The balance of the line of credit is $473,029 and $473,029 at December 31, 2016 and March
31, 2016, respectively.

The Company has additional lines of credit with Extraco Bank for $100,000 and $200,000, which were renewed on January 19, 2016 and April 30, 2016, with maturity dates of
January 19, 2017 and April 30, 2017, respectively. The lines of credit bear an interest rate of 4.5% that is compounded monthly on unpaid balances and is payable monthly. It is
secured by certificates of deposit and letters of credit owned by directors and shareholders of the Company. The balance of the lines of credit was $278,470 and $278,470 at
December 31, 2016 and March 31, 2016, respectively.

The Company also has a working capital line of credit with Capital One Bank for $50,000. The line of credit bears an interest rate of prime plus 25.9 basis points, which totaled
25.24% as of December 31, 2016. The line of credit is unsecured. The balance of the line of credit was $9,580 and $9,580 at December 31, 2016 and March 31, 2016,
respectively.

The Company also has a working capital line of credit with Chase Bank for $25,000. The line of credit bears an interest rate of prime plus 10 basis points, which totaled 13.98%
as of December 31, 2016. The line of credit is secured by assets of the Company’s subsidiaries. The balance of the line of credit is $11,197 and $12,261 at December 31, 2016
and March 31, 2016, respectively.

NOTE 5 - STOCKHOLDERS’ DEFICIT

Common Stock




On August 1, 2016, the Company reached an agreement with a professional advisor in which the Company issued 55,000 shares of common stock with a fair value of $24,750.
This amount was recorded as stock compensation cost for the period ended December 31, 2016.

On October 10, 2016, the Company entered into a form of Subscription Agreement for $0.35 per common share and issued 28,571 common shares.

During the year ended March 31, 2016, the Company reached an agreement with certain vendors in which the Company issued 199,103 shares of common stock in full
payment of debt of $35,000, accrued interest of $23,927 and recorded a loss on extinguishment of debt of $319,369.

On August 7, 2015, the Company reached an agreement with a professional advisor in which the Company issued 28,571 shares of common stock with a fair value of $49,999.
This amount was recorded as stock compensation cost for the year ended March 31, 2016.

Between May 7, 2015 and January 5, 2016, NaturalShrimp Incorporated entered into a form of Subscription Agreement (the “Agreement”) and consummated initial closings of
a private placement offering of the Company’s common stock. As of March 31, 2016 an aggregate of 2,393,956 shares of common stock had been sold to investors pursuant to
the Agreement at a price of $0.35 per share.

NOTE 6 — OPTIONS AND WARRANTS
The Company has not granted any options or warrants since inception.
NOTE 7 - RELATED PARTY TRANSACTIONS

Notes Payable — Related Parties

NaturalShrimp Holdings. Inc.

On January 1, 2016 the Company entered into a notes payable agreement with NaturalShrimp Holdings, Inc., a shareholder. Between January 16, 2016 and November 14, 2016
the Company borrowed $736,111 under this agreement. The note payable has no set monthly payment or maturity date with a stated interest rate of 2% and accrued interest of
$4,562 at December 31, 2016. The balance of the note at December 31, 2016 and March 31, 2016 was $736,111 and $134,750, respectively and was classified as a current
liability on the consolidated balance sheets.

Baptist Community Services (BCS)

Pursuant to an assignment agreement dated March 26, 2009, Amarillo National Bank sold and transferred a note to Baptist Community Services (BCS), a shareholder of the
Company, in the amount of $2,004,820. The interest rate under the terms of the agreement is 2.25% and is payable monthly. The note is collateralized by all inventories,
accounts, equipment, and all general intangibles related to the Company’s shrimp production facility in La Coste, Texas. Payment of the note is also guaranteed by High Plains
Christian Ministries Foundation, a shareholder of the Company. The balance of the note at December 31, 2016 and March 31, 2016 was $2,004,820 and classified as a current
liability on the consolidated balance sheets.

Effective December 31, 2008, the Company entered into a subordinated promissory note agreement with BCS for $70,000 (BCS subordinated note) to provide working capital
to pay accrued interest due under the BCS note and other operating expenses. On April 7, 2009, the BCS subordinated note was increased to $125,000 to provide additional
working capital for the Company. The balance of the BCS subordinated note at December 31, 2016 and March 31, 2015 was $301,133 and $301,133, respectively, and
classified as a current liability on the consolidated balance sheets. During the nine months ended December 31, 2016 and 2015, the Company incurred $56,416 and $56,416 in
interest expense on the subordinated note. At December 31, 2016 and March 31, 2016, accrued interest payable was $233,398 and $176,982, respectively.

On January 25, 2010, the Company received notice from BCS notifying it that the Company was in default of its obligations to BCS and that both the BCS note and the BCS
subordinated note, as well as all accrued interest, fees and expenses, were payable in full. Pursuant to a forbearance agreement dated January 25, 2010, BCS agreed to forbear
from exercising any remedies available under the notes until January 25, 2011 or when the Company fails to promptly perform any of its covenants or obligation under the
forbearance agreement, whichever occurs first. In 2015, the parties executed a fifth forbearance agreement which extended the forbearance terms to December 31, 2016, see
Note 12 - Subsequent Events.




Shareholder Notes

The Company has entered into several working capital notes payable to multiple shareholders and Bill Williams, an officer, a director, and a shareholder of the Company, for a
total of $486,500. These notes had stock issued in lieu of interest and have no set monthly payment or maturity date. The balance of these notes at December 31, 2016 and
March 31, 2016 was $426,404 and $426,404, respectively, and is classified as a current liability on the consolidated balance sheets. At December 31, 2016 and March 31, 2016,
accrued interest payable was $164,280 and $142,296, respectively.

Shareholders

In 2009, the Company entered into a note payable to Randall Steele, a shareholder of the Company, for $50,000. The note bears interest at 6.0% and is payable upon maturity on
January 20, 2011. In addition, the Company issued 100,000 shares of common stock for consideration. The shares were valued at the date of issuance at fair market value. The
value assigned to the shares of $50,000 was recorded as increase in common stock and additional paid-in capital and was limited to the value of the note. The assignment of a
value to the shares resulted in a financing fee being recorded for the same amount. The note is unsecured. The balance of the note at December 31, 2016 and March 31, 2016
was $50,000, respectively, and is classified as a current liability on the consolidated balance sheets. Interest expense on the note was $2,250 and $2,258 during the nine months
ended December 31, 2016 and 2015, respectively. At December 31, 2016 and March 31, 2016, accrued interest payable was $ 1,533 and $1,543 respectively.

Beginning in 2010, the Company started entering into several working capital notes payable with various shareholders of the Company for a total of $290,000 and bearing
interest at 8%. The balance of these notes at December 31, 2016 and March 31, 2016 was $30,000, and is classified as a current liability on the consolidated balance sheets. At
December 31, 2016 and March 31, 2016, accrued interest payable was $1,100 and $800, respectively.

NOTE 8 - FEDERAL INCOME TAX

The Company accounts for income taxes under ASC 740-10, which provides for an asset and liability approach of accounting for income taxes. Under this approach, deferred
tax assets and liabilities are recognized based on anticipated future tax consequences, using currently enacted tax laws, attributed to temporary differences between the carrying

amounts of assets and liabilities for financial reporting purposes and the amounts calculated for income tax purposes.

For the years ended March 31, 2016 and 2015, the Company incurred net operating losses and, accordingly, no provision for income taxes has been recorded. In addition, no
benefit for income taxes has been recorded due to the uncertainty of the realization of any deferred tax assets.

Based on the available objective evidence, including the Company’s history of losses, management believes it is more likely than not that any net deferred tax assets will not be
fully realizable. Accordingly, the Company provided for a full valuation allowance against its net deferred tax assets at December 31, 2016 and March 31, 2016, respectively.

In accordance with ASC 740, the Company has evaluated its tax positions and determined that there are no uncertain tax positions.
NOTE 9 - CONCENTRATION OF CREDIT RISK

The Company maintains cash balances at one financial institution. Accounts at this institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.
As of December 31, 2016 and March 31, 2016, the Company’s cash balance did not exceed FDIC coverage.

NOTE 10 - REVERSE ACQUISITION
On November 26, 2014, Multiplayer Online Dragon, Inc., a Nevada corporation (“MYDR?”), entered into an Asset Purchase Agreement (the “Agreement”) with NaturalShrimp
Holdings, Inc. a Delaware corporation (“NSH”), pursuant to which MYDR was to acquire substantially all of the assets of NSH which assets consist primarily of all of the

issued and outstanding shares of capital stock of NaturalShrimp Corporation (“NSC”), a Delaware corporation, and NaturalShrimp Global, Inc. (“NS Global”), a Delaware
corporation, and certain real property located outside of San Antonio, Texas (the “Assets”).
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On January 30, 2015, MYDR consummated the acquisition of the Assets pursuant to the Agreement. In accordance with the terms of the Agreement, the MYDR issued
75,520,240 shares of its common stock to NSH as consideration for the Assets. As a result of the transaction, NSH acquired 88.62% of MYDR’s issued and outstanding shares
of common stock, NSC and NS Global became MYDR’s wholly-owned subsidiaries, and MYDR changed its principal business to a global shrimp farming company.

There were no material relationships between the MYDR and NSH or between the Company’s or NSH’s respective affiliates, directors, or officers or associates thereof, other
than in respect of the Agreement. Effective March 3, 2015, MYDR amended its Articles of Incorporation to change its name to “NaturalShrimp Incorporated”.

The Company evaluated this transactions using ASC 805-40 “Business Combinations Reverse Acquisitions’. Due to the change in control of the Company, this transaction was
accounted for as a reverse acquisition in accordance with ASC No. 805-40 whereby NSH was considered the accounting acquirer.

NOTE 11 - COMMITMENTS AND CONTINGENCIES
Executive Employment Agreements — Bill Williams and Gerald Easterling

On April 1, 2015, the Company entered into employment agreements with each of Bill G. Williams, as the Company’s Chief Executive Officer, and Gerald Easterling as the
Company’s President, effective as of April 1, 2015 (the “Employment Agreements”).

The Employment Agreements are each terminable at will and each provide for a base annual salary of $96,000. In addition, the Employment Agreements each provide that the
employee is entitled, at the sole and absolute discretion of the Company’s Board of Directors, to receive performance bonuses. Each employee will also be entitled to certain
benefits including health insurance and monthly allowances for cell phone and automobile expenses.

Each Employment Agreement provides that in the event employee is terminated without cause or resigns for good reason (each as defined in their Employment Agreements), the
employee will receive, as severance and employee’s base salary for a period of 60 months following the date of termination. In the event of a change of control of the Company,

the employee may elect to terminate the Employment Agreement within 30 days thereafter and upon such termination would receive a lump sum payment equal to 500% of the

employee’s base salary.

Each Employment Agreement contains certain restrictive covenants relating to non-competition, non-solicitation of customers and non-solicitation of employees for a period of
one year following termination of the employee’s Employment Agreement.

NOTE 12 - SUBSEQUENT EVENTS

On January 10, 2017, NaturalShimp Corporation, a wholly-owned subsidiary of NaturalShrimp entered into a promissory note with Community National Bank for $245,000, at
an annual interest rate of 5% and a maturity date of January 10, 2020 (the “CNB Note”). The CNB Note is secured by certain real property owned by the Company in LaCoste,
Texas, and is also personally guaranteed by the Company’s President, as well as certain shareholders of the Company. As consideration for their personal guarantees, the
Company agreed to issue to these shareholders an aggregate of 600,000 shares of our common stock.

Concurrent with the closing of the CNB Note, the Company agreed to pay Baptist Community Services of Amarillo, Texas (“BCS”) $200,000 of the proceeds from the CNB
Note to payoff the Company’s existing notes payable, plus accrued interest, owing to BCS totaling approximately $2,540,000 (the “BCS Notes”). Subsequent to the date of this
filing, the Company expects to execute mutual release agreements with BCS memorializing the payoff of the BCS Notes and to further release the Company from any further
obligations under the BCS Notes.

On January 10, 2017, the Company issued 1,000,000 shares to a consultant for services to be rendered over six months.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Forward-Looking Statements
This report contains forward-looking statements. Forward-looking statements are projections in respect of future events or our future financial performance. In some cases, you

can identify forward-looking statements by terminology such as “may,” “should,” “expects,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,” “potential” or
“continue” or the negative of these terms or other comparable terminology. Forward-looking statements made in this quarterly report on Form 10-Q include statements about

”» ”» < ”»

. our ability to successfully commercialize our shrimp farming operations to produce a market-ready product in a timely manner and in enough
quantity;

. absence of contracts with customers or suppliers;

. our ability to maintain and develop relationships with customers and
suppliers;

. our ability to successfully integrate acquired businesses or new
brands;

. the impact of competitive products and
pricing;

. supply constraints or difficulties;
and

. the retention and availability of key
personnel.

These statements are only predictions and involve known and unknown risks, uncertainties and other factors, including the risks in the section entitled “Risk Factors” set forth
in our Annual Report on Form 10-K for the year ended March 31, 2016, and filed on July 14, 2016, any of which may cause the Company’s or our industry’s actual results,
levels of activity, performance or achievements to be materially different from any future results, levels of activity, performance or achievements expressed or implied by these
forward-looking statements. These risks include, by way of example and not in limitation:

. general economic and business conditions;

. substantial doubt about our ability to continue as a going
concern;

. our need to raise additional funds in the future;

. our ability to successfully recruit and retain qualified personnel in order to continue our
operations;

. our ability to successfully implement our business
plan;

. our ability to successfully acquire, develop or commercialize new products and
equipment;

. the commercial success of our
products;

. intellectual property claims brought by third
parties;

. the impact of any industry regulation;
and

. other factors discussed under the section entitled “Risk Factors” set forth in our Annual Report on Form 10-K for the year ended March 31,
2016.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, levels of activity or performance.
Except as required by applicable law, including the securities laws of the United States, we do not intend to update any of the forward-looking statements to conform these
statements to actual results.

Readers are urged to carefully review and consider the various disclosures made by us in this report and in our other reports filed with the Securities and Exchange Commission.
The following Management’s Discussion and Analysis of Financial Condition and Results of Operations of the Company should be read in conjunction with the Condensed
Consolidated Financial Statements and notes related thereto included in this Quarterly Report on Form 10-Q. We undertake no obligation to update or revise forward-looking
statements to reflect changed assumptions, the occurrence of unanticipated events or changes in the future operating results over time except as required by law. We believe that
our assumptions are based upon reasonable data derived from and known about our business and operations. No assurances are made that actual results of operations or the
results of our future activities will not differ materially from our assumptions.

As used in this Quarterly Report on Form 10-Q and unless otherwise indicated, the terms “we,” “us,” “our,” or the “Company” refer to NaturalShrimp Incorporated, inclusive of
our wholly-owned subsidiaries, NaturalShrimp Corporation, NaturalShrimp Global, Inc. and Natural Aquatic Systems, Inc. Unless otherwise specified, all dollar amounts are
expressed in United States dollars.




Corporate Overview

We were incorporated in the State of Nevada on July 3, 2008 under the name “Multiplayer Online Dragon, Inc.” Effective November 5, 2010, we effected an 8 for 1 forward
stock split, increasing the issued and outstanding shares of our common stock from 12,000,000 shares to 96,000,000 shares. On October 29, 2014, we effected a 1 for 10
reverse stock split, decreasing the issued and outstanding shares of our common stock from 97,000,000 to 9,700,000.

On November 26, 2014, we entered into an Asset Purchase Agreement (the “Agreement”) with NaturalShrimp Holdings, Inc. a Delaware corporation (“NSH”), pursuant to
which we agreed to acquire substantially all of the assets of NSH which assets consisted primarily of all of the issued and outstanding shares of capital stock of NaturalShrimp
Corporation (“NSC”), a Delaware corporation, and NaturalShrimp Global, Inc. (“NS Global”), a Delaware corporation, and certain real property located outside of San Antonio,
Texas (the “Assets”).

On January 30, 2015, we consummated the acquisition of the Assets pursuant to the Agreement. In accordance with the terms of the Agreement, we issued 75,520,240 shares of
our common stock to NSH as consideration for the Assets. As a result of the transaction, NSH acquired 88.62% of our issued and outstanding shares of common stock, NSC
and NS Global became our wholly-owned subsidiaries, and we changed our principal business to a global shrimp farming company.

In connection with our receipt of approval from the Financial Industry Regulatory Authority (“FINRA”), effective March 3, 2015, we amended our Articles of Incorporation to
change our name to “NaturalShrimp Incorporated”.

We are a biotechnology company and have developed a proprietary technology that allows us to grow Pacific White shrimp (Litopenaeus vannamei, formerly Penaeus
vannamei) in an ecologically controlled, high-density, low-cost environment, and in fully contained and independent production facilities. Our system uses technology which
allows us to produce a naturally-grown shrimp “crop” weekly, and accomplishes this without the use of antibiotics or toxic chemicals. We have developed several proprietary
technology assets, including a knowledge base that allows us to produce commercial quantities of shrimp in a closed system with a computer monitoring system that automates,
monitors and maintains proper levels of oxygen, salinity and temperature for optimal shrimp production. Our initial production facility is located outside of San Antonio, Texas.

NS Global, a wholly owned subsidiary of NaturalShrimp Incorporated., owns 10% of NaturalShrimp International A.S. in Europe. Our European-based partner, NaturalShrimp
International A.S., Oslo, Norway is responsible for the construction cost of their facility and initial operating capital.

The first facility built in Spain for NaturalShrimp International A.S. is GambaNatural de Espafia, S.L. The land for the first facility was purchased in Medina del Campo, Spain
and construction of the 75,000 sq. ft. facility and was completed in 2015. Medina del Campo is approximately seventy-five miles northwest of Madrid, Spain.

Since the middle of 2015, we have continued to develop our indoor shrimp production system. In addition, during 2016, we have engaged in additional engineering projects
with third parties to further enhance our indoor production capabilities. We are also working on expanding our intellectual property with respect to such additional
enhancements. At this time, we don’t expect commercial sales until late calendar 2017, which would be limited. When production does commence, wholesale prices for the
shrimp produced by the Company are expected to be between $9.00 to $12.00 per pound F.O.B, based on preliminary estimates.

On October 16, 2015, we formed Natural Aquatic Systems, Inc. (“NAS”). The purpose of the NAS is to formalize the business relationship between NaturalShrimp
Incorporated and F&T Water Solutions LLC for the joint development of certain water technologies. The technologies shall include, but are not limited to, any and all
inventions, patents, intellectual property and know-how dealing with enclosed aquatic production systems worldwide. This includes construction, operation, and management of
enclosed aquatic production, other than shrimp, facilities throughout the world, co-developed by both parties at our facility located outside of La Coste, Texas.
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Results of Operations

Comparison of the Nine months Ended December 31, 2016 to the Nine months Ended December 31, 2015

Revenue
We have not earned any significant revenues since our inception and we do not anticipate earning revenues in the near future.
Expenses

Our expenses for the nine months ended December 31, 2016 are summarized as follows in comparison to our expenses for the nine months ended December 31, 2015:

Nine months Ended

December 31,
2016 2015
Salaries and related expenses $ 279,501 $ 298,983
Rent 8,803 10,378
Professional fees 115,664 402,866
Other general and administrative expenses 126,107 456,653
Facility operations 58,674 151,717
Depreciation 42,500 65,250
Loss on Extinguishment of debt 319,369
Total $ 631,249  § 1,705,216

Operating expenses for the nine months ended December 31, 2016 were $631,249, representing a decrease of 54% compared to operating expenses of $1,705,216 for the same
period in 2015. The primary reason for the change is the decrease in professional fees and the decrease in other general and administrative expenses associated with the reverse
acquisition transaction in comparison to the current period.

Comparison of the Three Months Ended December 31, 2016 to the Three Months Ended December 31, 2015

Revenue
We have not earned any significant revenues since our inception and we do not anticipate earning revenues in the near future.
Expenses

Our expenses for the three months ended December 31, 2016 are summarized as follows in comparison to our expenses for the three months ended December 31, 2015:

Three Months Ended

December 31,
2016 2015
Salaries and related expenses $ 88,440 $ 99,399
Rent 3,819 7,378
Professional fees 17,137 36,301
Other general and administrative expenses 61,949 97,799
Facility operations 16,344 37,603
Depreciation 21,500 24,250
Total $ 209,189 $ 303,230

Operating expenses for the three months ended December 31, 2016 were $209,189, representing a decrease of 31% compared to operating expenses of $303,230 for the same
period in 2015. The primary reason for the change is the decrease in professional fees and the decrease in other general and administrative expenses associated with the reverse
acquisition transaction in comparison to the current period.




Liquidity, Financial Condition and Capital Resources
As of December 31, 2016, we had cash and cash equivalents on hand of $89,663 and a working capital deficiency of $5,564,884, as compared to cash equivalents on hand of
$6,158 and a working capital deficiency of $4,836,356 as of March 31, 2016. The increase in working capital deficiency is mainly due to an increase in accrued expenses for the

period ended December 31, 2016.

Working Capital Deficiency

December 31, March 31,
2016 2016
Current assets $ 93,663 $ 6,158
Current liabilities 5,658,507 4,842,514
Working capital deficiency $ 5,564,884 $ 4,836,356

The decrease in current assets is mainly due to a decrease of in cash and equivalents. The increase in current liabilities is primarily due to increase in accrued interest and notes
payable to related parties. Management is attempting raise more capital in order to increase the Company’s cash position and pay down current liabilities.

Cash Flows
Nine months Ended
December 31,
2016 2015

Net cash used in operating activities $ (534,373) $ (984,470)
Net cash used in investing activities - (35,980)
Net cash provided by financing activities 617,878 839,574
Increase (decrease) in cash and cash equivalents $ 83,505 $ (180,876)

The decrease in net cash used in operating activities in the nine months ended December 31, 2016, compared to the same period in December 31 2015, mainly relates to a
decrease in operating expenses. The decrease in cash provided by financing activities is mainly due to a decrease in cash flows from financing activities, namely proceeds from
sale of common stock in the previous period reduced by issuance of related party debt from a related party in the current period.

Our cash position was approximately $89,663 as of December 31, 2016. Management believes that our cash on hand and working capital are not sufficient to meet our current
anticipated cash requirements through 2016.

Notes Payable-Related party

On January 1, 2016 the Company entered into a notes payable agreement with NaturalShrimp Holdings, Inc., a shareholder. Between January 16, 2016 and September 27, 2016
the Company borrowed $736,111 under this agreement. The note payable has no set monthly payment or maturity date with a stated interest rate of 2%.

Recent Developments

On January 10, 2017, NaturalShimp Corporation, a wholly-owned subsidiary of NaturalShrimp entered into a promissory note with Community National Bank for $245,000, at
an annual interest rate of 5% and a maturity date of January 10, 2020 (the “CNB Note”). The CNB Note is secured by certain real property owned by the Company in LaCoste,
Texas, and is also personally guaranteed by the Company’s President, as well as certain shareholders of the Company. As consideration for their personal guarantees, the
Company agreed to issue to these shareholders an aggregate of 600,000 shares of our common stock.

Concurrent with the closing of the CNB Note, the Company agreed to pay Baptist Community Services of Amarillo, Texas (“BCS”) $200,000 of the proceeds from the CNB
Note to payoff the Company’s existing notes payable, plus accrued interest, owing to BCS totaling approximately $2,540,000 (the “BCS Notes”). Subsequent to the date of this
filing, the Company expects to execute mutual release agreements with BCS memorializing the payoff of the BCS Notes and to further release the Company from any further
obligations under the BCS Notes.




Going Concern

The unaudited condensed consolidated financial statements contained in this annual report on Form 10-Q have been prepared assuming that the Company will continue as a
going concern. The Company has accumulated losses through the period to December 31, 2016 of $29,637,830, as well as negative cash flows from operating activities.
Presently, the Company does not have sufficient cash resources to meet its plans in the twelve months following December 31, 2016. These factors raise substantial doubt
about the Company’s ability to continue as a going concern. Management is in the process of evaluating various financing alternatives in order to finance our research and
development activities and general and administrative expenses. For the nine months ended December 31, 2016, our cash needs have primarily been funded via advances from
our loan with NaturalShrimp Holdings, Inc. Other alternatives include raising funds through public or private equity markets and either through institutional or retail investors.
On October 10, 2016, we sold 28,571 shares of our common stock at $0.35 per share in a private placement. Although there is no assurance that the Company will be
successful with our fund raising initiatives, management believes that the Company will be able to secure the necessary financing as a result of ongoing financing discussions
with third party investors and existing shareholders.

The condensed consolidated financial statements do not include any adjustments that may be necessary should the Company be unable to continue as a going concern. The
Company’s continuation as a going concern is dependent on its ability to obtain additional financing as may be required and ultimately to attain profitability. If the Company
raises additional funds through the issuance of equity, the percentage ownership of current shareholders could be reduced, and such securities might have rights, preferences or
privileges senior to its common stock. Additional financing may not be available upon acceptable terms, or at all. If adequate funds are not available or are not available on
acceptable terms, the Company may not be able to take advantage of prospective business endeavors or opportunities, which could significantly and materially restrict its future
plans for developing its business and achieving commercial revenues. If the Company is unable to obtain the necessary capital, the Company may have to cease operations.

Future Financing

We will require additional funds to implement our growth strategy for our business. In addition, while we have received capital from various private placements and credit lines
that have enabled us to fund our operations, these funds have been largely used to develop our processes, although additional funds are needed for other corporate operational
and working capital purposes. Therefore, we will need to raise an additional $1,000,000 to cover all of our expansion and operational expenses over the next 12 months. These
funds may be raised through equity financing, debt financing, or other sources, which may result in further dilution in the equity ownership of our shares. There can be no
assurance that additional financing will be available to us when needed or, if available, that it can be obtained on commercially reasonable terms. If we are not able to obtain the
additional financing on a timely basis should it be required, or generate significant material revenues from operations, we will not be able to meet our other obligations as they
become due and we will be forced to scale down or perhaps even cease our operations.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on our financial condition, changes in financial condition,
revenues or expenses, results of operations, liquidity, capital expenditures or capital resources that is material to stockholders.

Critical Accounting Policies and Estimates

Our significant accounting policies are more fully described in the notes to our financial statements included herein for the quarter ended December 31, 2016 and in the notes to
our consolidated financial statements included in our Annual Report on Form 10-K for the fiscal year ended March 31, 2016. We believe that the accounting policies below are
critical for one to fully understand and evaluate our financial condition and results of operations.

Recently Adopted Accounting Pronouncements

Our recently adopted accounting pronouncements are more fully described in Note 1 to our financial statements included herein for the quarter ended December 31, 2016.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not Applicable
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ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

As required by Rule 13a-15(b) under the Securities Exchange Act of 1934, as amended (the "Exchange Act"), our management carried out an evaluation, with the participation
of our Chief Executive Officer (Principal Executive Officer) and our Chief Financial Officer (Principal Financial Officer), of the effectiveness of the design and operation of our
disclosure controls and procedures (as defined in Rules 13a-15(e) of the Exchange Act), as of the period covered by this report. Disclosure controls and procedures are defined
as controls and other procedures that are designed to ensure that information required to be disclosed by us in reports filed with the SEC under the Exchange Act is (i) recorded,
processed, summarized and reported within the time periods specified in the SEC’s rules and forms and (ii) accumulated and communicated to the Company’s management,
including its principal executive officer and principal financial officer, as appropriate to allow timely decisions regarding required disclosure. Based upon their evaluation, our
management (including our Chief Executive Officer and Chief Financial Officer) concluded that our disclosure controls and procedures were not effective as of December 31,
2016, based on the material weaknesses defined below:

@) inadequate segregation of duties consistent with control objectives;
and

(ii) ineffective controls over period end financial disclosure and reporting
processes.

Our management feels the weaknesses identified above have not had any material effect on our financial results. However, we are currently reviewing our disclosure controls
and procedures related to these material weaknesses and expect to implement changes in the next fiscal year, including identifying specific areas within our governance,
accounting and financial reporting processes to add adequate resources to potentially mitigate these material weaknesses.

Our management will continue to monitor and evaluate the effectiveness of our internal controls and procedures and our internal controls over financial reporting on an ongoing
basis and is committed to taking further action and implementing additional enhancements or improvements, as necessary and as funds allow.

Because of its inherent limitations, internal controls over financial reporting may not prevent or detect misstatements. Projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate. All internal control systems, no matter how well designed, have inherent limitations. Therefore, even those systems determined to be effective can provide only
reasonable assurance with respect to financial statement preparation and presentation.

Management believes that despite our material weaknesses set forth above, our consolidated financial statements for the quarter ended December 31, 2016 are fairly stated, in
all material respects, in accordance with United States Generally Accepted Accounting Principles.

Changes in Internal Control Over Financial Reporting
There were no changes in our internal controls over financial reporting that occurred during the three months ended December 31, 2016 that have materially affected, or are

reasonably likely to materially affect, our internal controls over financial reporting.
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PART II - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

We know of no material pending proceedings to which we are a party or of which our properties are subject.

ITEM 1A. RISK FACTORS

An investment in our common stock involves a number of very significant risks. You should carefully consider the risk factors included in the “Risk Factors” section of our
Annual Report on Form 10-K for the fiscal year ended March 31, 2016 that was filed on July 14, 2016, in addition to other information contained in those reports and in this
quarterly report in evaluating the Company and its business before purchasing shares of its common stock. The Company’s business, operating results and financial condition
could be adversely affected due to any of those risks.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On October 10, 2016, we offered and sold 28,571 shares of our common stock at $0.35 per share in a private placementThese shares were issued to an "accredited investor",
as defined by Rule 501 of Regulation D promulgated under the Securities Act. The issuance of the shares was exempt from the registration requirements of the Securities Act
pursuant to the exemption for transactions by an issuer not involved in any public offering under Section 4(a)(2) of the Securities Act and Rule 506 of Regulation D.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES

Not Applicable.

ITEM 5. OTHER INFORMATION

None.




ITEM 6. EXHIBITS

No. [Description
10.1* Promissory Note between NaturalShrimp Corporation and Community National Bank dated January 10, 2017
10.2* Payoff, Termination and Release Letter between Baptist Community Services and NaturalShrimp Corporation dated January 13, 2017.
3.1(a) Articles of Incorporation (incorporated by reference to our Registration Statement on Form S-1 originally filed on June 11, 2009).
3.1(b) [Amendment to Articles of Incorporation (incorporated by reference to our Current Report on Form 8-K filed on May 19, 2014).
3.2 Bylaws (incorporated by reference to our Registration Statement on Form S-1 originally filed on June 11, 2009).
31.1% Certification Statement of the Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2% Certification Statement of the Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
32.1% Certification Statement of the Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
32.2% Certification Statement of the Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
101* Interactive Data Files

* Filed herewith




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

NATURALSHRIMP INCORPORATED

By: /s/ Bill G. Williams

Bill G. Williams

Chief Executive Officer
(Principal Executive Officer)
Date: February 13,2017

By: /s/ William Delgado

William Delgado

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
Date: February 13,2017

20




PROMISSORY NOTE

THIS LOAN IS PAYABLE IN FULL AT MATURITY. BORROWER MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER IS
UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. BORROWER WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT BORROWER
MAY OWN, OR BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER
BORROWER HAS THIS LOAN WITH, WILLING TO LEND BORROWER THE MONEY. IF
BORROWER REFINANCES THIS LOAN AT MATURITY, BORROWER MAY HAVE TO PAY SOME
OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF
BORROWER OBTAINS REFINANCING FROM THE SAME LENDER.

Loan & 35805516

January 10, 2017 Castroville >
[Date] [City] [State]

833 CR 583, LaCosie, TX 75039
[Property Address]

. BORROWER'S PROMISE TO PAY

In retum for a loan that NaturalShrimp Corporation ("Borrower™) has received, Bormower promises to pay
LLS. $245,000.00, (this amount is called “Principal™), plus interest, o the order of the Lender. The Lender is
Community National Bank . Borrower will make all payments under this Note in the form of cash, check, money
order o7 electronic funds transfer.  Borower understands that the Lender may transfer this Note. The Lender or
anyone who takes this Note by transfer and who is entitled to receive payments under this Note is called the "Naote
Holder,”

I INTEREST RATE AND PAYMENTS
{A) Interest Rate
Interest will be charged on unpaid principal until the full amount of Principal has been paidd. Borrower will pay
interest at a yearly rate of S.000%. If Borrower is in defoult as described later in this Note, interest will accrue at the
“Maximum Rate”. "Maximum Rate” means at the particular time in question the maximum rate of interest which,
under applicable law, state and federal, may then be charged on this Note. If applicable law ceases 1o provide for
such maximum rate of interest, the Maximum Rate means cighteen percent (18.00%6) per annum.
(B) Payments
(1) Place of Payments
Borrower will make its monthly payments at PO Box 1609, 835 WY 90 E, Castroville, TX 78009 of ot a
different place if required by the Note Holder,
(2} Amount and Time of Payments
Borrower will make payments as follows:

Principal and interest are payable in monthly installments of $1,625.00 (based on s 240 monih
amortization) cach month beginning February 10, 2017 and continuing reguinrly in like installments each
period on the same day of the month in each period uatil January 10, 2020 (the “Maturity Date”) when all
unpaid principal and interest is due and payable. Each installment will be applicd first to payment of acerued
interest on the unpaid principal, and the remainder will be applied to reduction of unpaid priacipal.

(C) Accrual Method
(1) Actual / 360 Day Base Method

i Cicirsonlancrson, LLP -Arlingion, Texan 2016
DERS0R01 1T [Dhasc 18 7614 MOSZE2000]

Exhibit 10.1




All payments of interest shall be computed on the per annum basis of a year of 360 days and for the actual
number of days clapsed unless such calculation would result in a usurious rate, in which case interest shall be
calmiuedmlhepcrmmhsiscrsyurad'ﬂis«iﬁdiys.lsthcmmaybc_

{2) True Daily Earnings Method

Interest will be computed according 1o the true daily camings method. The true daily camings method is a
method 1o compute an interest charge by applying a daily rate to the unpaid balance of the smount financed, The
earned finance charge is computed by multiplying the daily rate by the number of days the actual principal balance
is outstanding. The daily rate is the equivalent contract rate for a year with the number of days indicated in (C)1)
above,

3. PREPAYMENT

Baorrower has the right to make payments of Principal at any time before they are due. A payment of Principal
only is known as a Prepayment. When Borrower makes a Prepayment, Borrower will tell the Note Holder in wriling
that Borrewer is doing so. Borrower may not designate a payment as a Prepayment if Borrower has not made all the
monthly payments due under the Note. Bomower may make a full Frepayment or partial Prepayments without
paying a Prepayment charge. The Note Holder will use Borrower's Prepayments 1o reduce the amount of Principal
that Borrower owes under this Note. However, the Note Holder may apply Borrower's Prepayment 1o the accrued
and unpaid interest on the Prepayment amount, before applying Borrower's Prepayment o reduce the Principal
amaunt of the Note. If Borrower makes a partial Prepayment, there will be no changes in the due dates of Borrower's
monthly payment unless the Note Holder agroes in wriling 1o those changes,

4.  LOAN CHARGES

Ifiluw.wllkhnppliﬁlﬂlhiiluﬂn:ﬂdﬂhkhsﬂsnmimmIm:bmisfmﬂyhmprdgdmﬂmtlhc
interest or other loan charg, Hected or 1o be coll 1 in cor ion with this loan exceed the permitted limits,
lhen:(u;unyswhhmchm-gesha[lbcrduuedbyllnmmuﬂnmw|omdum:bedwgelullnpmn‘mndlinﬁl:
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 1o Borrower.
TheNuneHulclﬂ-may:hm:lnmﬂc:mdsr:ﬁmdbymhcimlhc?rincipalBarmwwumm}sNﬁcwhy
making a direct payment to Bormower. If a refund reduces Principal, the reduction will be treated as a partial
Prepayment.

5  BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Defanlt

If Borrower does not pay the full amount of each monthly payment on the date it is due, Borrower will be in
defanll.

{B) Notice of Default

IF Borrower is in default, the Note Holder may send Boower a written notice telling Borrower that if Borrower
does not pay the overdue amount by a certain date, the Note Holder may require Bormower to pay immediately the
full amount of Principal which has not boen paid and all the interest that Borrower owes on that amount, That date
must be at least 30 days afier the date on which the notice is deposited in the United States mail, postage prepaid and
addressed 1o me at my last known address as shown by the records of the Note Holder. This Mote may not be
accelerated bmmn!’ndmuinlrmmmhﬂwlueoflhcpmpmyﬁmihdlhmrabmmurhpmpmy
owner's default under any indebiedness not evidenced by this Note o the Security Instrument.

(C) No Waiver By Note Holder

Even if, at a time when Borrower is in default, the Note Halder does not require Borrower o pay immediately in
l'uflqsdﬂcn'bednbaw.fhcNale]ioldtrwillgillhmcmeﬁgjlmdomimeishddeﬂaldnlimc.

(D) Payment of Note Holder's Costs and Expenses

IF the Note Holder has required Bomrower 1o pay immediately in full as deseribed above, the Note Holder will
have the right to be paid back by Borrower for all reasonable costs and expenses in enforcing this Note to the extent
not prohibited by applicable law. Those expenses include, for ple, r ble attomeys’ fees,

(E) Not Sufficient Funds Fres

Naotr

H CFcirsoalatierson, LLP.-Ailisgion, Texas 2006
1635090117 [Doe 1d 7614 MO3242010]




If ot prohibited by applicable law, Bormower agrees to pay an amount charged by Lender not 1o exceed 530,00
{or the maximum ameunt allowed by applicable law if applicable law limits said foe to an amount less than 530.00)
for cach check, drafl, order or other instrument or form of remittance made in payment on this note that is retumed
o Lender unpaid or dishonored for any reason.

{F) Late Charges for Overdue Payments

Notwithstanding anything to the contrary set forth in this Mote, Security Instrument or the other loan
documents, to the extent not prohibited by Texas and applicable federal law, Bomower hereby agrees to the
follewing:

Late Fee, In the event any payment amount, or any part thereof, remains unpaid for more than Ten (10) days
past the due date thereof as provided in this Note, Borrower shall pay to Nate Holder, in addition to any other
amounts to which Mote Holder may be entitled hereunder, a reasonable late payment fee equal to Five (5.000%) of
the overdue payment. This amount is stipulated by Borrower to be reasonablé in order to compensate Note Holder
for its additional costs incurred as a result of having to attend 10 such delinquency, This late charge should be paid
only ance, bul prompy, as to each respective laie payment. It is further agreed that the imposition of any such late
payment fec shall in no way prejudice or limit Note Holder's rights or remedies against Borrower under this Note,
MortgageTieed of Trust or the other loan documents or any other instrument,

6. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to Borrower under this Note
will be given by delivering it or by mailing it by first class mail 1o Borrower at the Property Address above or at a
diffierent address if Borrower gives the Note Holder a notice of Borrower's different address, Any notice that must
be given to the Note Holder under this Note will be given by delivering it or by mailing it by first class mail 1o the
Note Holder at the address stated in Section 2(B) above or at a different address if Borrower is given a notice of that
different nddress.

7. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated 1o keep all of the promises
ma:Fc|‘nthist:,imlundingllnpmnisclopnyumﬁ-unnumlwmAm-pwmwhoisnguamnw_qufor
endorser of this Note is also obligated to do these things. Any person who takes over thee obligations, including the
obligations of a guarasitor, surety or endorser of this Note, is also obligated to keep all of the promises made in this
Note. The Note Holder may enforce its rights under this Note againsi cach persan individually or against all of us
together. This means that any ene of us may be required 1o pay all of the amaunts owed under this Mote.,

8. WAIVERS

Barrower waives Presentment and Notice of Dishonor. "Presentment” means the right 1o require the Note
Holder to demand payment of amounts due. "Notice of Dishonor™ means the right to require the Note Holder to give
notice to other persons that amounts due have not been paid,

9. SECURITY

This Note is secured by 833 CR 583, LaCoste, TX 78039, As further security for this Note, Borrower grants to
the Note Holder a lien and contractusal right of offset hmmdlmm;mwmmwmmrlm
hercafter coming within the custody or control of the Note Holder, including, without limitation, all certificates of
deposit and other accounts, whether such certificates or accounts have matured or not and whether exercise of such
right of offset results in loss of interest or other penalty under the terms of the certificate oF sceount agreement,

This Note is further secured by a Deed of Trust of even daie herewith, to Thomas J. Rothe, Trustee, covering
the real property described to wit:
Tract 1:
2530 Aeresx of Land, more or less, out of Lot 17A, Block 12, San Antenio Trust Subdivision of Lands, Medina
County, Texas, and being more particularly described by metes and bounds in EXHIBIT "A™ attached
hereto and made a part hereof for all purposes,

Note

3 CPemonPationon, LLP - Aslington, Texas 2016
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Tract 2:

11.72 Acres of Land, more or less, out of Lot 17A, Block 12, Ssn Antonio Trust Subdivision of Lands, Medina
County, Texas, and being more particularly described by metes and bounds in EXHIBIT “B" attached
hereto and made a part hereof for all purposes.

10, APPLICABLE LAW

This Note shall be governed by the law of Texas and any applicable federal law, All legal proceedings brought
1o enforce or interpret this Mote shall be in the appropeiate court located in Medina County, Texas. In the event of a
conflict between any provision of this Note and applicable law, the applicable Luw shall control to the extent of such
conflict and the conflicting provisions contained in this Note shall be modified 1o the extent necessary 1o comply
with applicable law. All other provisions in this Note will remain fully effective and enforceable,

1l. SECURED NOTE

In addition to the protections given to the Note Holder under this Noie, a Mortgage, Deed of Trust or Security
Deed (the “Security Instnument™), dated the same date as this Mote, protects the Note Holder from possible losses
which might result if Bommower docs not keep the promises which Borower makes in this Note. That Security
Instrument describes how and under what conditions Borrower may be required to make immediate payment in full
of all amounts Borrower owed under this Mote.

1. DUE ON TRANSFER

If all or any part of the Property or any Interest in the Property is sold or transfermed (or if Bormower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien consent,
Lender may require immediate payment in full of all sums seeurcd by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

13 NO ORAL AGREEMENTS

THIS NOTE CONSTITUTES A "WRITTEN LOAN AGREEMENT" PURSUANT TO SECTION 26,02
OF THE TEXAS BUSINESS AND COMMERCE CODE, IF SUCH SECTION APPLIES. THIS WRITTEN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT
BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOLUS, OR SUBSEQUENT ORAL
AGREEMENTS OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN
THE PARTIES,

NaturalShrimp Corporation, a Delaware corporation

Bill ., Williams, Director

Easterling. Direcior g Ohetipimal Oty

1 OPesrsonPstierson, LLP -Arlingion, Texas 2016
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MLO Organization: C: ity Nai

] Bank

10 446447
MLO Individual: Bruce Tumner Reed
10 451250

CiPcirsonPancrson, LLP.-Arlsmgion, Texas 2006
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BALLOON ADDENDUM TO THE NOTE

LO Company NMLS 1D 446447
LO NMLS ID 451250

Borrower Name(s): NaturalShrimp Corporation
Note Date: January 10, 2017

For a valuable consideration, receipt of which is hereby acknowledged, both Borrower and lender agree that this
BALLOON ADDENDUM TO THE NOTE amends that certain Promissory Note ("WOTE"} of date shown above,
to which this Addendum is attached. Borrower and Lender agree that this Note shall be: subject to the following
provisions, notwithstanding any provisions to the contrary comtained in said Note or the Mortgage given by
Baorrower to secure repayment to the Note.

BALLOON PAYMENT:

THIS LOAN IS PAYABLE IN FULL AT THE END OF January 10, 2020, BORROWER MUST REPAY
THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND THE UNPAID INTEREST THEN DUE.
THE LENDER IS UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME.
BORROWER WILL THEREFORE BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS
BORROWER MAY OWN, OR BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE
THE LENDER BORROWER HAS THIS LOAN WITH, WILLING TO LEND BORROWER THE
MONEY AT PREVAILING MARKET RATES, WHICH MAY BE CONSIDERABLY HIGHER OR
LOWER THAN THE INTEREST RATE ON THIS LOAN. IF BORROWER REFINANCES THIS LOAN
AT MATURITY, BORROWER MAY HAVE TO PAY SOME OR ALL CLOSING COSTS NORMALLY
ASSOCIATED WITH A NEW LOAN, EVEN IF BORROWER OBTAINS REFINANCING FROM THE
SAME LENDER,

NOTICE OF MATURITY:

At least thirty (30) but not more than one hundred twenty (120) days prior to the Maturity Date, Lender must send
Borrower a notice which states the Maturity Date (assuming all scheduled regular monthly payments due the date
ol the notice and the Maturity Date are made on time).

Ralloom Addeodun 1o he Nole

16330500 17 [Doc §d 6119 MOZ043014)




NaturalShrimp Corporation, & Delaware corporation

(i o e 1T

Bill G. '\ril]iarns, Direcior

Balloom Addenduan 1o the Note
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Lender: Community National Bank

Borrower; NaturalShrimp Corporation
Property; 833 CR 583, LaCoste, Texas 78039
LO Company NMLS 1D 446447
LO NMLS 1D 451250
Loan # 35805516

Notice to Cosigner or Guarantor

(IMPORTANT! PLEASE READ BEFORE COSIGNING OR GUARANTEEING)

You are being asked io guarantee the above referenced debt. Think carchully before you do, If the Borrower does
not pay the debt, you will have to. Be sure you can afford o pay if you have 1o, and that you want 10 accept this
respongibility.

You may have to pay up to the full amount of the debt il the Bomrower does not pay. You may also have 1o pay late
fees or collection costs, which increases this amount,

The Lender can collect this debt from you without first trying to collect from the Borrower. The Lender can e
the same collection methods against you that can be used against the Borrower, such as suing you, ete. 17 this debt
i% ever in default, that fact may become a part of your credit record.

This notice is not the contract that makes you liable for the debt, This notice is provided 1o you by the Lender
indicated above,

By signing below, you acknowledge that you have received this notice prior to becoming abligated.

W e

Easterling

STATE OF TEXA
COUNTY OF ﬁ&f&v_:'_

—_—
The foregaing instrument was acknowledged before me this /0 dayor  J £1, ,20/ 7 by Gerald
Easterlin

W M G’
Notary Public O armm i

Printed Name:
My commission expires;

Comm, Exp. (E7242019
" O 126524915




Guaranty

Guarantor

(give name and address)
Gerald Easterling

PO Box 853

Addison, TX 75001

Borrower Lender

(give name and address) (give name and address)

NaturalShrimp Corporation Community Mational Bank

2068 N Valley Mills Dr, Waco, TX 76710 PO Box 1609, 35 HWY 90 E, Castroville, TX 78009

FOR VALUE RECEIVED, in consideration of any and all loans or other financial accommodations
heretofore or hereaficr at any time made or granted to “Borrower™ by the “Lender™ and a5 an inducement
to the Lender to advance monies or continue current obligations with Borrower or extend credit to the
Borrower, which loans, other financial accommodations, monics advanced andlor extensions of credit will
or may benefit the undersigned, and which would not have been andior will not be made without this
Guaranty, the undersigned, being Gerald Easierling (hercinafter called “Guarantors™ whether one or
mare, or a “Guarntor”, when referring 1o one specifically), do hereby guarantee 1o the Lender the
immediate payment in full of any and all of the Guaranteed Indebtedness (as hereinafter defined) when
due, whether by scocleration or atherwise, and at all times thereafter,

O Cnuhuin; Guaranty. If the box adjacent to this paragraph is checked, this is a inuing guaranty
pplicable to and ing any and all Guaranteed Indebtedness as dcl“md in this paragrph. In
connection with a continuing guaranty hereunder, the term “Guaranteed Indebtediess™ shall include (1)
any and all indebledness of every kind and character, without limit 3 10 amount, whether now existing or
hereafier anising, of Borrower 1o Lender, regardless of whether evidenced by notes, drafis, acceptances,
discounts, overdrafls, deeds of trust, security agreements, loan agreements, or otherwise, and regardless
whether such indebtedness be fixed, contingent, primary, secondary, joint, scveral or joint and several, (2)
interest, whether accruing before or after maturity, on any and all of the indebtedness described in (1)
preceding, (3) any and all attomeys® fees, costs and expenses incurred ar suffered by Lender in the making
of, the administration of or collection of the foregoing indebtedness described in (1) preceding or interest
deseribed in (2) preceding, or any part thereof,

& Specific Guaranty. If the box adjacent to this paragraph is checked, this is a specific guaranty applicable
to and guaranteeing all Guaranteed Indebtedness as defined in this paragraph. The term “Guaranteed
Indebtedness™ for purposes of a specific guarnly means any and all amounts of (1) principal, (2) intercst,
whether accruing before or afier maturity, on any and all of the indebicdness described, and (3) reasonable
atomeys” fﬁ.mﬂhmwummlymﬂmmwmmhﬁmmﬂ
the foregoing indebtedness described in (1) and (2) preceding, or any part thereof, and other amounts
owing or which hereafter become owing on of in connection with the certain indebiedness, obligations o
liabilities of Borrower to Lender described below, together with all renewals, modifications and extensions
thereaf, even though represented by new instruments, such indebledness being described as follows:

i CPcimonlatierson, LLP -Armgion, Texas 2006
1633050017 [Doe 1 9665 MOB112015]
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fuug. OME Approval Mo, 2502-0255
< 1, A Settlement Statement (HUD-1)
%
g,
[B-Type of Loan
1OFua  20]8HS 300 o, Unins 1.;:-;;::. 7. Loan Numbsar (. Womgage Insurance Casée Number:
WOva  sD0conv.ims.  Oother
C. Note: This form i farmished 10 ghv you & Siarement of aciual semement costs. Amounds paid to and by the seliement agenl afe shown
iloms marked “[POC]" wine paid oulsids the closing; they B:e shown here for informational purposes and are Ho! included
in tha totals,
D. Name & Address. Halralshimg Gorporabon, 2068 M Valley Mits Dr, Waco, TX 76710
of Borrawer:
E. Nama & Address
of Seller:
F. Name & Address Community Nabonal Bank, PO Box 1609, Castroviso, TX THI09
I— of Lendar:
G. Proporty Location:  Propeny Address
233 County Rond 583 LeCoste, Texas 78035
Motes & Bounds
25.30 acres of land o4t of 37.00 Acres of Lot 174, Block 12, San Anfonio Trust Subdivision of kinds. Medina County Texas and
11,72 scros of out land out of Lot 17A , Black 12
H. ent Agent: Siowarl Tiie Company, 115 Gounty Rd 4718, Sulte 2, CAswoviln, 15 TH00, (530) 531-3421
Place of Sattlemant: 118 Coumty Rd 4718, Suite 2, Caslrovibe, TX 78009
B Data: IRR0T Proration Date: 110017 Disbursement Date: 110017
J. Summary of Borrower's Transaction K. Summary of Seller's Transaclion
100. Groes Amount Due from Borrower 400. Gross Amount Due 1o Seollar
101. Conlract sales price a1, Conbract salis price
102. Personal property 402. Personal property
103, Seftlermant charges to borrower (line 1400) $15.435.00]403.
104, Payol to Bapts! Community Sarvices £200,000.00]404.
105, a0,
Adjustmonts for itoms pald by seller In advance Adjustmants for itoms paid by seller in advance
106.  Cityfown laxes 408, Cilyfown Laxes
107. Counly laxes 407, Counly laxes
108. Assessments A0B,  Assessments
108, Maintenance 400, Mantenance
110, 410,
111 411
112 412
120. Gross Amount Dus from Borrowor $215435,09(420. Gross Amount Due to Seller $0.00)
200. Ameounts Paid by or in Behall of Borrower 500, Reductions in Amount Due to Seiler
201, Deposil or eamest money 501, Excess doposil (sea instructions)
202, Principal amaunt of new losn{s) $245,000.00/502. Seterment charges 1o seler (ling 1400} 50,00/
201, Existing loan(s) taken sulject 1o 503, [Exisbng loan(s) taken subject to
204, 504. Payof of firsi monigage loan
205, 505. Payci of second mortgage lnan
206. 508,
207, Opbion Fes S07. Oplion Fee
208. 508,
200, 508,
Adjustments for items unpaid by seller Adjustmonts for itoms unpald by seller
210.  Cityltown laxes 510, Cityfown taxes
211, County taxes 511, County taxes
212 Assessmants 512, Assessments
213.  Schocl taxes 513, School tanes
214, MUD taxes 514, MUD taxes
215, 515,
216. 518,
217. 517.
218 518,
219, 519,
220. Total Paid by/or Borrower $245,000.00{520. Total Reduction Amount Due Solier 50.00]
300. Cash at Settlernant fromito Bofrower 600. Cash al Settlomant tolfrom Soller
301, Gross amonl de from bormower (line 120) $215.435,09(601. Gross amount due lo seller (bne 420) 0,00
302, Less nmounis pakd byios bormower (lng 220} (5245,000.00)|602. Less reductions in amount due selar (lne 520} $0.00
T Fark FCeam o TA RASSGAT €90 R4 @11RAY  Mach MTarFram Sallas 000!
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L. Settlement Charges

700. Total Real Estale Broker Fees

Divigion of commission (line 700) as follows:

T

702

Paid From
Borrower's
Funds al
Settlement

Paid From
Seller's
Funds at

Settlernent

703 Commission paid al seftlement

TO4

800, Items Payable In Connaction with Loan

B01. Our onigination charge Community National Bank*™ $1.225.00 (rom GFE #1)

802 'Your crodit of chacpe [points) ot the specific interost rabe chosen (from GFE #2)

803, Your adpusted origination charges to Community National Bank (fom GFE A)

51,225.00)

BO4, Appraisal foe o Keith Doatfier {tom GFE 83)

$500.00

805, Credit report {leom GFE #3)

806, Tax sarvica {kom GFE #3)

807, Flood centification to CNB fbo Servicalink {rom GFE 23)

$12.00]

804. Doc Prep Fes io PeirscnPatterson, LP

$250.00

809,

900. tems Required by Lender to Ba Pald in Advance

801 Dally interest charges from {trom GFE 210}

902, Maortgage insurance premium for firom GFE £3)

903. Homeoswner's insurance for {froen GFE #11)

904. Flood insurance

905, Windslorm Insurance

1000.Reserves Doposited with Lendor

1001. Initia! deposit for your escrow account [irom GFE #5)

1002, HoMEwwners INSurancs

1003, Mortgage Insurance

1004, City property taxes

1005. County property laxes

1006, School taxes

1007. MUD laxes

1008. Flood Insurance

1009, Windstorm Insurance

1010, Aggnagate Adjustrment

1100.Title Charges

1101, Titke services and lender's itk insurance {from GFE &4}

31,703, 00/

1102. Settiomaent or closing fea 1o Stewart Title of San Antonio

$250.00]

1103, Cwiin’'s Bl insurance 1o Stewart Tite of San Antonio {tiom GFE #5)

1104, Londer's ftle insurance o Stewart Tithe of San Antonio £1.703.00
Mot Payable Taxes Charge only No Form STG §5.00
T30 Tax Delotion 5TG $20.00

1105. Lender's bt policy Bmit $245,000.00

1108, Ownar's Btk pocy Bmit

1107, Agent's portion of the fobal title insurance promium to Siewart Title of San Anlono $1,447 58

1108, Urdarwriter's portion of the tolal s insirsnce premium to Stowar| Tite Guarsnty Company 325545

1108. Tite Insurance Binder

1110, Tax Cartificai 1o Stowart Tithe of San Anlonia

$30.00

1111, MeossengerDos Dalvery Fee

1112, Texas Policy Guaranty Foe to Stewar Tille Policy Gty Fea

3200}

1113, Texas Policy Guaranty Fee

1114, Ablornay Fea for Document Praparation of Release of Lien to TBD

$100.00

1115, e-Rocording Processing Fes

1119, Titha Sevices Sales Tax

1200. Governmant Recording and Transfer Charges

1201, Government recording charges (from GFE 87)

1202, Doed Mortgage $58.00 Releases

1203, Transfer taxas (trom GFE &8)

1304, CiyiCounty tax'stamps

1205 State tax/stamps.

1208

1300. Additional Settlomant Charges

1301. Required servicas thal you can shop for {Iroem GFE 96}

1302

1303. 2016 Proparty Taxes Due to Maeding County Tax Ofice

511,264,098

1304.

1305

1400. Total Settloment Charges (enter on lines 103, Section J and 502, Section K}

$15,435.00
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FT- (42002)
T-7 Form Preseribed by Tews Depattancnt of bnunnce (Revised 4402)

Stewart Title Guaranty Company

SCHEDULE A
File No.: 44495 Effective Date of Commitment:
Movember 10, 2006 at 8:00 a.m.
Closer:  Mary Mangold Issued:

December 6, 2006 at 8:00 am.

1. The policy or policies o be issued are:

a. OWNER POLICY OF TITLE INSURANCE (Form T-1 )
(Mot applicable for improved one-to-four family residential real estate)

Policy Amount: $139,150.00
Proposed Insured: NaturalShrimp Corporation
'z é 4 Hb
b. TEXAS RESIDENTIAL OWNER POLICY OF TITLE INSURANCE 5 A +
--ONE-TO-FOUR FAMILY RESIDENCES (Form T-1 R} [ 7 w{d—.c_w
Policy Amount: _S'fe"”
Proposed Insured: &
¢. MORTGAGEE POLICY OF TITLE INSURANCE (Form T-2)
Policy Amount:
Proposed Insured:
Proposed Borrower:
d. TEXAS SHORT FORM RESIDENTIAL MORTGAGEE POLICY OF TITLE INSURANCE (Form T-2 R)
Policy Amount:
Proposed Insured:

Proposed Borrower:
e. MORTGAGEE TITLE POLICY BINDER ON INTERIM CONSTRUCTION LOAN (Form T-13)
Binder Amount:
Proposed Insured:
Proposed Borrower:
f. OTHER
Policy Amount:
Proposed Insured:
2. The interest in the land covered by this Commitment is:
Fee Simple
i
LA Record title to the land on the Effective Date appears to be vested in:

Edward Lee Smith
4. Legal deseription of land:

25.30 Acres of Land, more or less, out of Lot 17A, Block 12, San Antonio Trust Subdivision of Lands, Medina County,
Texas, and being more particularly described by metes and bounds in Exhibit “A”™ attached hereto.

Continued on next page.




FT- (42002)
Continuation Agal Deseription

NOTE: The Company does not represent that any acreage or square footage calculations in the above deseription o in any
exhibit hereto are correct,




Medina Valley Surveys, Ing.

P.0. Box 1189, Castroville, Texs y800)
e

METES AND BOUNDS DESCRIFTION OF

25.30 Acres of Land out of 37.00 Acres out of Lot 17A, Block 12, San Antonio Trust
Subdivision of Lands, Medina County, Texas as recorded in Volume 254 on page 319 of the
Deed Records of Medina County, Texas being more particularly described as follows:

BEGINNING at a set #4 rcbar on the east nght of way linc of County Road 583, the southwest corner
of this tract, the southwest comer of Lot 17-A on the north nght of way line of the Bexar-Medina-
Atascosa Imigation District, Canal A-1;

THENCE N00°2230"E 419.39 feet (Record Bearing: NOU*28'00"E) with Lhe east night of way line of
County Road 583.tonscl#4mbaronumwmhmkofammnldesngnmd “Canal 12-A," the
southwest comer of an 11.72 Acre tract out of the 37,00 acre tract described 1n Volume 578 on page
1058 of the Official Public Records of Medina County, Texas: ;

THENCE N47°01'35"E 728.69 feet to a set #4 rebar, the southeast corner of the 11.72 acre trect and a
re-gntrant comer of this tract;

TI-tENCEWﬂZ'JS'W?lSJ?fmloamﬂrehnrmﬂnmI:ankol'thc service canal, the
northeast comer of the 11.72 acre tract and the northwest comer of (s tract on the north line of
Lot 17-A:

THENCE N89°54'40"E 491.14 feet (Record Beansg: $89°59'51"E) with the north line of Lot 17-A to a
found #5 rebar the northeast comer of this tract, the northwest comer of a 10.04 Acre tract out of Lot
17-A described 1n Volume 555 on page 93 of the Official Public Records of Medina County, Texas
and the northeast corner of the 37.00 acre tract;

THENCES00°05'42"E 1518.75 feet (record: SOUTH 1554.7 feet (decd)) with the west line of the 10.04

acre tract and generally following a wire fence, to a found #5 rebar on the north nght of way line of
Canal A-1, the southwest corner of the 10.04 acre tract and the southeast comner of this traci;

THENCE $83°32'53"W 1036.68 feet (record: S83°39'W 1036 feet (deed)) with the north righ t of way line
of Canal A-1, to the POINT OF BEGINNING, containing 25.30 acres of land,

Beanngs and Distances ane based on Gkt Noets g b0 the Teoms Cs Syslem, Soulh Cantral Zors, NAD 1683,
mumumuvmzwiummmm
M'SET‘WMMMM.MMQWWHH‘

ETATE OF TEXAS
COURTY OF

I f CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS PREPARED FROM AN
MADE ON THE GROUND UNDER MY SUPERVSION Ol NOVEMSER 16, 2004,

N L e T P




EXHIBIT “A™

Medina Valley Surveys, Inc.

P. 0. Bux 118g, Castyoville, Texas 7Boog
E3o.qaLgyRy fe8go 538 9783
watablichnd p3ie

METES AND BOUNDS DESCRIPTION OF

11.72 Aeres of Land out of Lot 17A, Block 12, San Antonio Trust Subdivision of Lands, Medina
County, Texas as recorded in Volume 2 on page 165 of the Plat Records of Medina County,
Texas being more particularly described as follows:

BEGINNING at a set #4 rehar on the cast nght of way line of County Road 583, the northwest corner
of this tract, the northwest comer of Lot 17-A and the southwest comer of Lot 18-A, Block 12 and
bearing $00°31'47"W 2481.24" and S00°33'30"W 1250.00" from a found four-by-four cypress post,
the point of intersection of the east right of way line of County Road 583 with the south right of way
line of “Road 220%";

THENCE N89°54'40"E 525.76 fect (Record Bearing: $89°59°517E) with the north line of Lot 17-A 10 a
set #4 rebar on the west bank of a service canal designated “Canal 12-A," the northeast comer of this
tract from which a found #5 rebar on the north line of Lot 17-A bears S89°54'40"W 410.98 feet;

THEMNCE S00°02'38"W T18.37 feet to a set #4 rebar, the southeast comer of this tract;

THEMCE S47°0135"W 728.69 feet to a set #4 rebar on the east right of way line of County Road
583, the southwest comer of this tract;

THENCE M00°22'30"E 1214.30 feet (Record Bearing: No0*28007E) with the east right of way line of
County Road 583, to the POINT OF BEGINNING, containang 11572 acres of land.

Bearngs and Destances afe based on Grid Nodh acooiding 1o the Texas Coordenate System, South Ceniral Zone, NAD 198
Record Cowrses reer 1o Vohame 2, page 165 , Medina County Plal Recoids.

ABTSET™ corners ate masied with a red plashc cop stamped SCAREY 8454 °

A sureiy plal accaempanics this desonphion

STATE OF TEXAS
COUNTY OF MEDRBA

| HERERY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS PREPARED FROM AN
SURNEY MADE ON THE GROUND UNDER MY SUPERNISION ON March 10, 2005,

/(.

PALL T. CAREY, RPLS 44
Job Number 10207




January ,i".‘iﬂl 7

NaturalShrimp Holdings, Inc.
2068 N. Valley Mills Drive
Waco, Texas 76110

Re:  Pavoff Letter, Termination, and Release

Ladies and Gentlemen:

Reference is made to (i) the secured promissory note, dated September 13,
2003, issued by NaturalShrimp Holdings, Inc., a Delaware corporation (“Borrower”) to
Amarillo National Bank (“ANB") and subsequently assigned to Baptist Community
Services, a Texas based Non Profit Corporation (“BCS"), in the original principal amount
of §1,500,000, as subsequently modified (the “Note™), (ii) the subordinated promissory
note, dated December 31, 2008, issued by Borrower to BCS, in the original principal
amount of 570,000 and with a maturity date of September 15, 2009 (the “Subordinated
Note,” as modified on April 7, 2009, collectively with the Note, the “Notes”), and (iii) the
other Loan Documents (gs defined in the Note Transfer and Assignment Agreement (the
“Note Transfer and Assignment Agreement”), dated of even date herewith, by and
between NaturalShrimp Corporation, a Delaware corporation (“NSC™) and BCS), and all
guaranties, security agreements, morigages, subordination agreements, intercreditor
agreements, pledge agreements, blocked account agreements, notes and other documents
and instruments relating thereto (together with the Credit Agreement, collectively, the
“Credit Documents™). BCS understands that on Closing Date (as defined in the Note
Transfer and Assignment Agreement), NSC shall pay to BCS the Purchase Price (as
defined in the Note Transfer and Assignment Agreement) in full satisfaction of all
obligations and liabilities of the Borrower to BCS under or in respect of the Notes.

Upon Lender’s receipt of (i) a federal funds wire transfer in the amount of
the Purchase Price, and (ii) a fully executed counterpart of this letter agreement
(“Agreement”) signed by the Borrower (the time at which all of the conditions in the
foregoing clauses (i) and (ii) shall first be satisfied is herein referred to as the “Payoff
Effective Time™), BCS agrees to deliver to the Borrower the UCC-3 termination
statements, releases of liens, discharges, terminations and other release documentation
executed by it releasing Lender’s liens and security interests in all of the assets and
property of the Borrower and any of Borrower’s affiliates (the “Property™).

Upon the Payoff Effective Time, BCS agrees and acknowledges that (i) all
security interests and other liens granted to or held by BCS in any Property as security for
the indebtedness represented by the Notes shall be forever and irrevocably satisfied,
released and discharged, (ii) the Credit Documents shall terminate and be of no further
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force or effect other than those provisions therein that specifically survive termination
and (iii) Borrower (or its designee) is authorized to take such other action and make such
filings necessary to document or effectuate the termination and release of the liens
described herein,

This Agreement shall be governed by the internal laws of the State of
Texas. No party may assign its rights, duties or obligations under this Agreement without
the prior written consent of the other parties. This Agreement may be executed in any
number of separate counterparts, each of which shall, collectively and separately,
constitute one agreement. The undersigned parties have signed below to indicate their
consent to be bound by the terms and conditions of this Agreement.

[Signature page folfows.]




Very truly yours,

Baptist Community Services
701 Park Place Ave,
Amarillo, TX 79101

B

Name: S7EF7
Title: /mﬁitasur 2ED Méﬂ}.ﬁe% COuNSE L

ACCEPTED and AGREED:

NaturalShrimp Corporation
2068 N. Valley Mills Dr.
Waeo, TX 76110

u

2 Lt

B o - :
Name: %,‘LLG—- J&umms

Tide: CHm/cEe

[Signature page to Note Payoff Leer, Termination and Release]



Exhibit 31.1

NATURALSHRIMP INCORPORATED
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Bill G. Williams, certify that:

1. I have reviewed this quarterly report on Form 10-Q of NaturalShrimp Incorporated,

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a—15(e) and 15d—15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a—15(f) and 15d—15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s

auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

@
(b)

all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

By: /s/ Bill G. Williams

Bill G. Williams

Chief Executive Officer
(Principal Executive Officer)
Date: February 13,2017



Exhibit 31.2

NATURALSHRIMP INCORPORATED
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, William Delgado, certify that:

1. I have reviewed this quarterly report on Form 10-Q of NaturalShrimp Incorporated,

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a—15(e) and 15d—15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a—15(f) and 15d—15(f)) for the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over

financial reporting.

By: /s/ William Delgado

William Delgado

Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)
Date: February 13,2017



Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this Quarterly Report on Form 10-Q of NaturalShrimp Incorporated (the “Company”) as filed with the Securities and Exchange Commission on the date
hereof (the “Report”), the undersigned, in the capacity and on the date indicated below, hereby certifies pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002, that to his knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operation of the Company.

By: /s/ Bill G. Williams

Bill G. Williams

Chief Executive Officer
(Principal Executive Officer)
Date: February 13,2017
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CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this Quarterly Report on Form 10-Q of NaturalShrimp Incorporated (the “Company”) as filed with the Securities and Exchange Commission on the date
hereof (the “Report”), the undersigned, in the capacity and on the date indicated below, hereby certifies pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002, that to his knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operation of the Company.

By: /s/ William Delgado

William Delgado

Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
Date: February 13,2017




